Chapter 5
Streamlining shows that the number of non-tariff measures (NTMs)-including quotas, import licensing requirements, and discriminatory government procurement rules-increased in the first two years post-2008, and rose sharply in 2011. India, China, Indonesia, Argentina, the Russian Federation, and Brazil together accounted for almost half of all the new NTMs imposed worldwide. Although many NTMs are justified on the basis of health or safety standards, they can also be used to act as barriers to trade and are put in place for protectionist purposes.
More governments across World Bank clients are requesting help in removing non-tariff barriers and improving their trade competitiveness. The International Trade Department has developed this toolkit to assist stakeholders in better assessing and streamlining NTMs. The first step is data collection, which is essential in understanding and quantifying the The essence of Streamlining Non-Tariff Measures: A Toolkit for Policy Makers is to help policy makers and analysts navigate through the maze of issues to consider when engaged in trade competitiveness and business regulatory improvement agendas. It offers a novel approach to addressing NTMs by recognizing the complexity and variety of NTMs in terms of their objectives, policy measures, procedures, and economic and societal impact. The toolkit introduces the reader to analytical approaches to assessing economic costs and benefits that can be applied, depending on the measure and the capacity of governments. It also provides a framework for helping governments build an adequate institutional setup to address NTMs as a cross-cutting issue involving several government agencies and stakeholders. The toolkit is practical and includes questionnaires and guidelines to better evaluate the underlying issues that existing NTMs are trying to address, and to devise recommendations. It also walks the reader through country and regional experiences with tackling the NTM agenda.
Streamlining Non-Tariff Measures: A Toolkit for Policy Makers aims to shift policy makers' and economists' mindsets on how to address NTMs, the new frontier in trade policy. NTMs may be legitimate measures addressing market or coordination failures and achieving a wide range of policy objectives, from consumers' safety and health to environment purposes. However, when poorly designed, they can hurt competitiveness and unnecessarily raise the cost of living. Restricted access to key inputs and intermediate products, and cumbersome procedures for import and export licenses and permits cause delays and extra costs to firms, hurting small and medium enterprises particularly and dampening diversification efforts. NTMs can also increase the cost of important food staples and household consumer products, putting more pressure on the poorest. While some non-tariff measures evidently do not intend to restrict trade, they are considered non-tariff barriers (NTBs) when they are overly trade restrictive. The challenge is to identify ways to reduce the trade-impeding effect of NTMs while ensuring that legitimate regulatory objectives are attained. The objective of eliminating NTMs without a comprehensive analysis is often doomed because it does not take into account their multi-purpose nature.
We expect this toolkit to help governments and donors find win-win solutions to trade-regulation issues and to contribute to an agenda of regulatory governance in a large number of countries.
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